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US OECD MISSION PARS 

UNCLAS TOKYO 0890 

E.O. 11652: N/A 
TAGS: EFIN, JA 

SUBUECT: JAPAN'S BALANCE OF PAYMENTS IN DEC - PROVISIONAL 
PASS TREASURY AND FEDRAL RESERVE 

SUMMARY: TRADE POSITION IMPROVED DURING DEC AND CURRENT 
ACCOUNT MOVED BACK INTO SMALL SURPLUS. NET LONG-TERM 
CAPITAL OUTFLOWS REACHED HIGH FOR YEAR OF $1.2 BIL. 

DEFICIT ON BASIC BALANCE LITTLE CHANGED AT $1.2 BIL 

BUT SHORT-TERM NON-BANK OUTFLOWS DOWN SHARPLY SO THAT 
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OVERALL DEFICIT DOWN FROM $1.7 BIL TO $1.2 BIL. OVERALL 
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DEFICIT PARTIALLY FINANCED BY $170 MIL SHORT TERM BANK 
BORROWING FROM ABROAD AND OFFICIAL SETTLEMENTS DEFICIT 
OF $950 MIL. ON SEASONALLY ADJUSTED BASIS, BOTH TRADE 
AND CURRENT ACCOUNT POSITION WORSENED SIGNIFICANTLY, EACH 
MOVING INTO DEFICIT. 

1. IN DEC CURRENT ACCOUNT MOVED INTO SURPLUS OF $50 MIL 
FROM DEFICIT OF $44 MIL RECORDED IN NOV. TRADE SURPLUS OF 
$570 MIL INCREASED SUBSTANTIALLY FROM $377 MIL SURPLUS 
IN NOV. EXPORTS FROM MONTH OF DEC WERE UP 25 PERCENT 
(YEAR OVER YEAR) WHEREAS IMPORTS WERE UP 79 PERCENT. 
OUTFLOWS OF LONG-TERM CAPITAL INCREASED TO RECORD LEVEL 
OF $1,220 MIL FROM $1,091 MIL IN NOV. LARGE LEVEL OF 

NET LONG TERM CAPITAL OUTFLOWS FOR SECOND MONTH IN ROW 
CAUSED PRIMARILY BY HEAVY DIRECT INVESTMENT OUTFLOWS, 
BANK LENDING ABROAD, AND SIGNIFICANTLY HIGH LEVELS OF 
FOREIGN PORTFOLIO DISINVESTMENT. 

2. ON SEASONALLY ADJUSTED BASIS. CURRENT ACCOUNT DEFICIT 
IN DEC WAS $672 MIL (COMPARED TO NOV SURPLUS OF $124 
MIL), INCLUDING TRADE DEFICIT OF $152 MIL (NOV SURPLUS OF 
$545 MIL). SEASONALLY ADJUSTED EXPORTS $3,313 MIL 

(NOV $3,598 MIL), DOWN 7.9 PERCENT FROM PRECEDING MONTH, 

THIS DECREASE DUE PRIMARILY TO UNUSUALLY HEAVY EXPORTS 
RECORDED IN NOV AS WELL AS FAT J. OFF IN SHIP EXPORTS 
DURING DEC (NOV $580 MIL; DEC $300 MIL). IMPORTS WERE 
$3,465 MIL (NOV $3,053 MIL), UP 13.5 PERCENT. 

3. PROVISIONAL UNADJUSTED JAPANESE BALANCE OF PAYMENTS 
IN DEC IN MIL DOLLARS (DEC 72 DATA IN PAREN): OVERALL 
BALANCE MINUS 1,180 (PLUS 202); EXPORTS 4,090 (UP 25.1 
PERCENT FROM 3,269); IMPORTS F.O.B. 3,520 (UP 78.7 PER- 
CENT FROM 1,970); SERVICES AND TRANSFERS COMBINED MINUS 
520 (MINUS 129); LONG-TERM CAPITAL MINUS 1.220 (MINUS 

899); SHORT-TERM NONMONETARY CAPITAL AND ERRORS AND 
OMISSIONS MINUS 10 (MINUS 69). RATE OF EXCHANGE USED 
FOR DEC WAS 280.00 PER DOLLAR AND FOR NOV 277.19 PER 
DOLLAR. 

4. FOLLOWING ARE PRELIMINARY UNADJUSTED BALANCE OF 
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PAYMENTS TOTALS FOR CY 1973 IN MIL DOLLARS (CY 1972 
DATA IN PAREN): EXPORTS 36,152 (UP 28.8 PERCENT FROM 
28,032); IMPORTS 32,344 (UP 69.7 PERCENT FROM 19,061); 

TRADE BALANCE PLUS 3,808 (PLUS 8,971); CURRENT ACCOUNT 
PLUS 1 (PLUS 6,624); LONG-TERM CAPITAL MINUS 9,684 
(MINUS 4,487); BASIC BALANCE MINUS 9,683 (PLUS 2,137); 

SHORT-TERM NONMONETARY CAPITAL AND ERRORS AND OMISSIONS 
MINUS 5,387 (PLUS 2,604); OVERALL BALANCE MINUS 10,071 
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(PLUS 4,741); COMMERCIAL BANK SHORT-TERM FINANCING PLUS 
3,970 (PLUS 1,979); OFFICIAL SETTLEMENTS BALANCE MINUS 
6,041 (PLUS 2,762). 

5. FINANCING OF OVERALL DEFICIT IN DEC (NOV DATA IN 
PAREN) AS FOLLOWS: COMMERCIAL BANKS NET SHORT-TERM 
BORROWING ABROAD $170 MIL ($846 MIL); OFFICIAL ACCOUNTS 
REDUCTION IN NET ASSETS $1,010 MIL ($865 MIL); PUBLISHED 
OFFICIAL RESERVES DOWN $950 MIL IN DEC TO $12,246 MIL. 

GOLD AND FOREIGN EXCHANGE TOTALED $1 1,094 MIL, GOLD 
TRANCHE $639 MIL, AND SDR'S $513 MIL. 

6. PRELIMINARY CUSTOMS DATA FIGURES ARE PREESENTED AS 
USUAL IN DOLLARS. HOWEVER, RATE OF EXCHANGE USED FOR 
DEC 73 WAS 279.93 PER DOLLAR FOR EXPORTS AND 279.92 FOR 
IMPORTS. PRELIMINARY CUSTOMS DATA SHOW GLOBAL EXPORTS 
$4,163 MIL (YEN 1,165,210 MIL) UP 25.0 PERCENT AND IMPORTS 
$4,155 MIL (YEN 1,162,939 MIL) UP 75.9 PERCEN FROM YEAR 

AGO. TOTAL EXPORTS TO U.S. IN MIL DOLLARS 995.7, UP 
10.0 PERCENT FROM DEC 72. IMPORTS FROM U.S. 982.3, 

UP 67.1 PERCENT. 

7 PU. BY SPECIAL CLASSIFICATION. GLOBAL IMPORTS OF 
AGRICULTURAL GOODS UP 68.5 PERCENT FROM DEC 72, CONSUMER 
NONDURABLES UP 212.0 PERCENT, CONSUMER DURABLES UP 47.6 
PERCENT, INDUSTRIAL SUPPLIES UP 78.7 PERCENT, AND 
CAPITAL EQUIPMENT UP 58.8 PERCENT. IMPORTS OF IRON 
EEEEEEEE 
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